N'YMAHITAPHUA ®AKYNbTET
Kadcdegpa «lHO3eMHi moBW»

METOOUYHI BKA3IBKU

3 N03aayANTOPHOIro YNTaHHA
3a TeMor

“MUTHULST TA MUTHUWA KOHTPOJIb”

ONA CaMOCTiNHOI pOGOTU CTYAEHTIB
2 kypcy dakynbTtety YT

(aHrnincoka mosa)

XapkiB 2010



MeToau4Hi BKasiBKM PO3rMAHYTO Ta PEeKOMEeHOOBaHO [0
APYKY Ha 3aciaaHHi kadeopw «lHo3eMHi mosu» 26 rpyaHsa 2008
p., Npotokon Ne 5.

BugaHHa nigroToBneHo  BignoBioHO 40  Nporpamu
HaBYyanbHOI AMCUMMONIHM | € CKNagoBOK  YaCTUHOLO
HaBYyanbHO-MeTO4N4YHOro KOMnnekcy AncUMnAiHn
LAHrMincbka mosa”.

OcHOBHa MeTa MeTOOUYHMX BKa3iBOK — HaBYaHHSA Pi3HUM
BMOAM UMTaHHA CcreuianisoBaHoi nitepatypu, a Takox
HaBMYOK  YCHOro  CniflkyBaHHs.  Pi3HOMaHiTHI  Bnpasu
CNpsSAMOBaHi Ha 3aCBOEHHHA FNEKCUYHOro Ta rpamMaTuyHOro
mMaTepiarniB, a TakoX Ha PO3BUTOK HaBUYOK YCHOrO MOBJIEHHS.

PekomeHayoTbC  ANA CTYAEHTIB 2 Kypcy akynbTeTy
Y.

Yknapgad

Bukn. O.M. XapnamoBa

PeueHseHT

pou. C.I. Hewko

METOONYHI BKASIBKA

3 No3aayauTOPHOro YMTaHHSA
3a TeMO0
“MUTHWLSA TA MUTHUN KOHTPO/Ib”
ANA caMOCTiNHOT poboTK CTyaEeHTIB
2 kypcy hakynbtety YT

(aHrnincbka mosa)

BignoBsiganebHui 3a Bunyck Xapnamosa O.M.

Pepaktop Etkano O.O.

Mignucaro go apyky 06.02.09 p.
®dopmart nanepy 60x84 1/16. Manip nucanbHWiA.
YMOBH.-gpyk.apk. 2,5. O6n.-eug.apk. 2,75.

3amoBneHHst Ne Tupax 100. LliHa

BupasHuuteo YkpOA3Ty, ceigourso K Ne 2874 Big. 12.06.2007 p.
OpykapHa YkpOAS3Ty,
61050, Xapkis - 50, mavigaH ®enepbaxa, 7



YKPAIHCbKA OEPXXABHA AKAOEMIA
3ANISHUNYHOIO TPAHCIIOPTY

YMAHITAPHUN GAKYTNBTET

Kadegpa “IHo3eMHi moBn”

METOOW4YHI BKA3IBKU

3 N03aayaAnTOPHOro YNTaHHS 3a TEMOHO
“‘MuUTHULSA Ta MUTHUN KOHTPOIb”
Ana caMoCTIMHOT pobOTU CTYAEHTIB
2 kypcy dakynoTteTty YII1

(aHrnincbka mosa)

Xapkis, 2009



MeToauyHi BKasiBKM 3 N03aayauTOPHOro YNTaHHA 3a
TeoMo “MUTHULSA Ta MUTHUW KOHTPOSb” AN CAMOCTINHOI
poboTK cTyaeHTiB 2 Kypcy cdakynbteTty YT (aHrn.moBa).-X:
YkpOA3T, 2009

BuoaHHa  nigrotoBneHo  BignoBigHO OO0  nporpamu
HaBYarbHOI OUCUUNMIHN | € CKNagoBOK YaCTUHOK HaB4YalbHO-
METOAUYHOro KoOMMneKcy amcuunsiny “AHrninceka moea’”.

OcHoBHa MeTa MEeTOAUYHUX BKA3iBOK — HaBYaHHS Pi3HUM
BUAaM YMTaHHA cneuiani3oBaHol nitepatypu, a TakoX HaBUYOK
YCHOro cnifnkyBaHH4. PisHOMaHiITHI BnpaBu HauifeHi Ha
3aCBOEHHSA NEKCUYHOro Ta rpaMmMaTUyHOro Marepianis, a TakoX
Ha PO3BUTOK HAaBMYOK YCHOrO MOBJIEHHS.

MeToauyHi BKa3iBKM NMpU3HaYeHi Ansa CTyOeHTIB 2 Kypcy
dakynbTteTy YIII1.

MeToan4Hi BKasiBKM PO3rNIAHYTO Ta peKoOMeH40BaHO a0
OPYKY Ha 3acigaHHi kadpeapu “lHo3emHi moBn” 26.12.2008,
npoTtokon Ne5

Yknapgau:
Bukn. O.M. XapnamoBa

PeueH3eHT:
gou., K.¢p.H. Hewko C.I.



N —

O~NO OV bW

11

12
13
14

15

16
17
18
19

20
21
22
23

UNIT 1

Vocabulary

properties — manHo
prohibited articles — nepenik ToBapiB, BBi3 Ta BUBI3 SKNX
He [O3BOJSIEHO
obscene weapon — He3apeecTpoBaHa 36po4
to restrict — obmexyBaTu
customs duties — M1UTHI nogaTku
customs inspectors (official, agent) — MuTHMKK
to exempt — orngpaTtu
customs inspection/ customs examination — MuTHUM
ornsag
to understate the value — ameHLwwyBaTn BapTicTb
to fine — wrpadysaTtu
duty free / tax-free / tax exempt / taxless — Te, WO He
obKnagaeTbCca NoAaTKOM
to impose a high duty — o6knagatn BUCOKMM MUTOM
charge duties — nogaTkoBi 000B’s13kK
to pay customs duties on — nnatutn mutHUM 36ip 3a
(Lo-HebyAb)
to fall (come) under restrictions — notpannsatu nig
0OMEXEHHS
embargo on imports (exports) — 3abopoHa Ha BUBI3 (BBI3)
dutiable — obknageHumm mntTom
prohibited — 3abopoHeHun
to declare items subject to duty — 3aasnaTtu npo
HasIBHICTb peyven, sKi nignararoTb onogaTKyBaHHIO
customs regulations — MUTHI npaBuna
customs facilities — MuTHi dopmanbHoOCTI
smuggled goods / contraband — koHTpabaHaa
undergo — nignaratu



TEXT A: UKRAINIAN CUSTOMS

The main task of Ukrainian Customs is the protection of
the economic interests of the country, national treasures,
cultural and historical properties.

Articles, which are prohibited from being brought into many
countries, include illegal drugs and obscene weapons. Guns
and other firearms normally need a special certificate. Fruit,
vegetables, meat, plants, and seeds are restricted or prohibited
in some countries to prevent the spread of decease. Animals
entering the country must undergo a period of quarantine in
order to prevent the spread of rabies being brought into the
country.

Customs duties are paid to a nation's government on items
that people bring in from another country. Each nation has its
own regulations regarding the quantity and kinds of articles that
may be imported.

Customs inspectors may examine the luggage of all
travellers returning to a country. All articles acquired abroad
that are subject to customs duties must be declared that is, they
must be identified and their value is to be given to an Inspector.
If a person fails to declare an article or understate its value, the
article may be taken away and the individual may be fined.

Certain articles are exempt (free) from customs duties.
Most countries allow people to bring in goods up to a certain
value. They also allow a specified quantity of alcoholic
beverages and tobacco products if they are bought dutie free
during the journey or in another country. However, the low may
require that the traveller has been away for a minimum time.

Countries usually impose customs duties at a rate that
depends on the value of the article and its quantity. However,
there are different ways of working out this value, depending on
whether or not the value includes the cost of transporting the
article from the country where it originated. Some countries
have joined together to form customs unions, whereby they do
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not charge duties on goods from each other's countries, and
impose uniform duties on outside countries.
TEXT B: THE CUSTOMS REGISTRATION

1 The registration of import, export, preliminary, transit
cargo declaration.

2 The registration of documents on the customs.

3 Customs operations of a cargo.

4 The competent solution of all customs formalities.

Customs declaration is a document drown up in
accordance with the requirement of the National legislation,
which includes the necessary information about cargo
transference abroad and also goods export and import,
passenger luggage, hand luggage, value and currency.
Customs declaration is a foundation to pass a cargo through
abroad during export, import and transit.

The declaration includes: the cargo number of the
document which shows cargo acceptance on customs (in the
port customs — the name of ships); the tariff name of a good or
reference to the customs tariff; the price of transported goods.
The customs declaration has also a list of documents (account,
unloading specification, certificate of quality and so on).

The customs declaration is filled in by the cargo owner,
who is responsible for reliable information, and then is taken to
the customs officials to control.

The system of declaration is carried out with the help of
statement according to the established form ( written form,
electronic data) of exact information about goods, property and
transport means, about their customs regime and other
information, which is necessary for customs officials.

The clearance from customs formalities means the
fulfilment of requirements, established by low about traine
arrival and departure from the station, cargo import and export
from the country. For example, the registration of all formalities



and documents (customs, sanitary, dues etc.), which are
necessary for trains arrival/departure from the station.

Exercise 1
Answer the questions according to the text:

1

What articles are prohibited from being brought into many
countries?

2 What articles are subjected to customs duties?

3 How are customs duties imposed?

4 What is the main task of Ukrainian customs?

5 Why animals entering the UK undergo a period of
quarantine?

Exercise 2

Complete the following sentences using the facts from the

text above:

1 The main task of Ukrainian Customs is ...

2 Fruit, vegetables, meat, plants, and seeds are ...

3 Each nation has ...

4 Customs inspectors may examine ...

5 |If a person fails to declare an article ...

6 Most countries allow ...

7 They also allow ...

8 Countries usually impose ...

OO OWN -

UNIT 2

Vocabulary
to levy — cTarysaTtu, 30upat nogaTku
revenue — piyHU NpubyTOK
income tax — npMbyTKkOBMI NO4ATOK
tax — nogatok, 30ip
state tax / national tax — gep>xaBHMUN NogaToOK
customs tax — MUTHUN NOOATOK
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7 surtax — gogaTtkoBum NogaTok
8 indirect tax / assessed tax — HenpsaMunn nogaTok
9 local tax — micueBun nogaTok
10 direct tax — npaMun nogaTok
11 taxation (tax collection) — cTsarHeHHs1 nogaTky
12 tax collector — Ton, xT0 36Mpae nogaTku
13 tax relief — cHxka 3 nogaTky
14 tax rate — ctaBka 3 nogartky
15 to pay tax / make payment of tax — npoBoanTtu cnnaty
nogaTky, 3annaTtuTn NogaTok
16 taxable / liable to a tax — onogaTkoBaHn NnogaTkoMm
17 tax-exempt / tax-free — 3BiNbHEHWI Big nogaTKy
18 to exempt from tax — 3BiNbHATK Big cnnaTu nogaTky
19 pay taxes outside the customser’s territory — nnatutu
nogaTku 3a TEPUTOPIEID 3aMOBHMKA
20 to levy taxes on the customsers territory -
onoaaTkoByBaTH,
cTaraTv nogaTok
21 to abolish a tax - ckacoByBaTu nogaTok
22 to cut down a tax / abate a tax — 3H/KyBaTV nogaTok.
23 remission — 3BiflbHEHHA Bif CniaTh, CKaCyBaHHS
24 value added taxes — nogaTok Ha [o4aHy BapTICTb
25 to impede — 3aBaxaTu
26 imposition — onogaTtkyBaHH4
27 domestic taxes — nobyToBUIM NOAATOK
28 GATT (General Agreement on Tariffs and Trade) —
reHepanbHa yroga 3 Tapudis i Toprissi
29 merchandise — ToBapu, Topriens
30 preferential tariffs — ninbrosun Tapnd
31 to restrict - obmexyBaTu
32 ad valorem tariffs — BapTicHu Tapud
33 specific tariffs — cneuiansHun Tapud
34 import duties — BBi3HE MUTO
35 the imposition by import rates — nogaTtkoBe obknageHHs
Ta iMnopT
36 completing articles — komnnekTytoui
37 consumer electronics — nobyToBa enekTpoHika
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38 to collect an interest — oTpumyBaTu NpoLEeHTH

39 domestic consumption — BXnBaHHs BCepeauHi KpaiHu

40 long-term export deals — gOBrocTpoKoOBi EKCNOPTHI yroam

41 legal entities and individuals — topnanyHi Ta gisnyHI ocobu

42 to put something into practice — BukopucrtoByBaTu
Oyab-L10 Ha npakTui

43 subsequent — HacTynHUn

44 necessity — HeobXxigHiCTb, NoTpeba

45 to grant a delay — natu BiacTpouky

46 profitable — npnbyTkoBui, BUrigHNN, KOPUCHUI

TEXT A: TAXATION

Taxation is a system of raising money to finance
government services and activities. Governments at all levels -
local, provincial, and national — require people and business to
pay taxes. Governments use the tax revenues to pay the cost
of police and fire protection, health programmers, schools,
roads, national defense, and many other public services. Direct
taxes are levied (charged) on the incomes or wealth of
individuals or companies.

Taxes are as old as the governments. The general level of
taxes has varied over the years, depending on the role of the
government. In modern times, many governments - especially
in advanced industrial countries - have rapidly expanded their
roles and taken on new responsibilities. As a result, their need
for tax revenue has increased.

Over the years, people have frequently protested against
tax increases. In these situations, taxpayers have favoured
keeping services at current levels or reducing them. Voters
have defeated many proposals for tax increases by provincial
and local governments.

TEXT B: KINDS OF TAXES



Governments levy many kinds of taxes. The most
important kinds include property taxes, income taxes on
transaction.

Property taxes are levied on the value of such property
as houses, shops, factories, farms, and business equipment.
The property tax first became important in ancient times.
Today, it ranks as the chief source of income for many local
governments. Property taxes are known as rates in some
countries. They are called direct taxes because they are levied
directly on the people expected to pay them.

Income taxes are levied on income from such sources as
wages and salaries, dividends, interests, rents, and earnings of
companies. There are two main types of income taxes -
individual income taxes and corporate income taxes. Individual
income taxes, also called personal income taxes, are applied to
the income of individuals and families. Corporate income taxes
are levied on earnings of companies or corporations. Income
taxes may also be levied on the earnings of estates and trusts.
They generally are considered to be direct taxes. The corporate
income tax also may be described as the shifted tax. This is
became Companies shift the cost of the tax to their customsers
by raising prices. Most nations in the world levy income taxes.
Many people have income tax deducted automatically from
their earnings by employers, who then pay it to the tax office.

Capital gains tax is a tax, separate from income tax,
levied on profits received from the sale or exchange of real
property, shares, or other assets. If losses are made on some
sales, they can be subtracted from overall profits to work out
the amount liable to capital gains tax. Some countries treat
capital gates as ordinary income, and charge income tax on
them.

Taxes on transactions are levied on sales of goods and
services and on privileges. There are three main types of such
taxes - general sales taxes, excise taxes, and tariffs.

General sales taxes apply one rate to the sales of many
different items. In Australia, Canada, and the United States of
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America impose sales taxes. The value-added tax is a general
sales tax levied in France, Great Britain, and other European
countries. It is applied to the increase in value of a product at
each stage in its manufacture and distribution.

Excise taxes are levied on the sales of specific products
and on privileges. They include taxes on the sales of such items
as petrol, tobacco, and alcoholic beverages. Other excise taxes
are the license tax, the franchise tax, and the Severance tax.
The license tax is levied on the right to participate in an activity
such as selling alcoholic beverages, using a motor vehicle,
getting married, or going hunting or fishing. Franchise tax is a
payment for the right to carryon certain kind of business, such
as operating a bus service or a public utility. Severance tax is
levied on processing of natural resources, such as timber,
natural gas, or petroleum.

Tariffs are taxes on imported goods. Countries can use
tariffs to protect their own industries from foreign competition.
Tariffs provide such protection by rising the price of imported
goods, thus making these goods more expensive than domestic
products. Many countries still impose high tariffs on certain
categories of imports, such as textiles. Their aim is less to raise
revenue for the government than to protect domestic industries
from foreign competition.

TEXT C: TARIFF

Tariff is a tax placed on the goods that one nation imports
from another. Tariff is a duty or tax levied upon goods
transported from one customs area to another either for
protective or revenue purposes. Tariffs raise the prices of
imported goods, thus making them generally less competitive
within the market of the importing country unless the importing
country does not produce the items so tariffed. After seven
"Rounds" of GATT trade negotiations that focused heavily on
tariff reductions, tariffs are less important measures of
protection than they used to be. The term “tariff’ often refers to
a comprehensive list or “Schedule” of merchandise with the
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rate of duty to be paid to the government for importing products
listed, whereas the term "duty" applies only to the rate
applicable to an individual tariff item. Many nations use tariffs to
protect their industries from foreign competition. Tariffs provide
protection by acting to raise the price of imported goods. Thus,
tariffs encourage domestic firms to increase their production,
and consumers are forced to pay higher prices for the protected
goods. Tariffs on export are sometimes used in some countries
to raise revenue. A nation may also use tariffs to influence, or
protest against political or economic policies of other countries.

Nation set their tariff rates in various ways. They may have
commercial treaties that include a most-favored-nation (MFN)
clause. Under an MFN clause, each nation's lowest regular tariff
rates apply to all countries that signed the treaty. Preferential
tariffs, which are lower than MFN tariffs, may be applied to
favour imports from less developed countries. Nations that form
a customs union eliminate tariffs on trade among themselves.

These nations also have a common set of tariffs that cover
their trade with nonmember countries. A common market has
the same tariff policies as a customs union but provides for
greater economic cooperation among its members. Nations that
form a free trade area have no tariffs among themselves, but
each member may set its own tariffs on goods produced by
nonmembers.

TEXT D: MAIN KINDS OF TARIFFS

Tariffs may be classified according to their purpose. Tariffs
levied to restrict imports are called protective tariffs. Those
levied to increase government revenue are known as revenue
tariffs. Many governments used revenue tariffs in the past. But
today these tariffs are seldom used, because income taxes and
sales taxes have become the main sources of government
revenue. Protective tariffs are used more often. However,
protective tariffs have also been reduced substantially in many
countries since World War Il ended in 1945.
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Tariffs also may be classified according to the way in
which they are levied. Specific tariffs are calculated according
to a product's weight or volume. For example, a government
may levy a specific tariff on a product at a rate of 10 cents per
kilogram or 25 cents per liter. More specific tariffs are levied
against such raw materials as iron, ore and rubber, and such
food products as sugar, wheat, and wine. Ad valorem tariffs
are levied as a percentage of the value of a product. For
example, a rate of 5 per cent may apply to imports of such
manufactured products as cars.

TEXT E: CUSTOMS TARIFFS IN UKRAINE

In every country import-export rates are supposed to fulfill
four functions:

e to protect home producers from foreign competition in
order to increase their own competitiveness in the domestic
market;

e to limit exporting products in which there is a shortage in
this country and to regulate foreign trade transactions for
political interests;

e to supply local consumers, both legal entities and
individuals, with products which are not produced in this
country or produced insufficiently;

e to provide the state budget with additional financial
resources.

In order to put these issues into practice, the Ukrainian
government changed its import rates in 1994. The change of
import duties affects mostly the status of foodstuff imports.
Inflation and the subsequent price increases for energy,
equipment and other materials, makeing storage, processing
the products and their packing very expensive. Foreign
suppliers have the opportunity to sell products at lower prices,
though sometimes their products are of lower quality. Food
intervention of imported goods has led to the reduction in the
production of some agricultural products inside Ukraine. So the
change of customs tariffs is based on an objective necessity to
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protect local commodity producers and does not conflict with the
General Agreement on Tariffs and Trade. Customs duties are
levied only on those types of products which are produced in
sufficient quantities.

The level of imposition by import rates was increased at an
average of five to seven percent. Formally, the import rates were
calculated as a percentage of the customs value of the
imported goods. At the present time there is a universal order
for introducing rates as an absolute sum for the imported unit
(kilogram, liter, piece) value. For some types of agricultural
products, mainly fruits and vegetables, seasonal duties with
limited duration are in force.

Apart from the duties on foodstuffs the duties on some
types of industrial products have also been increased. This step
of the government is related to the fact that during the last
several years Ukrainian industry has experienced difficulties
connected with the success of sale of imported -cars,
electronics, and some other types of industrial import. Duty rates
have been increased on different transport vehicles, on
completing articles for assembling electronics and computers,
on consumer electronics and on metal-cutting machines. The
minimum duty sums per one item for cars depend now on the
engine volume and the year of production.

The regulations for granting a delay in payment for import
duties have also been changed. Previously, the delay was
permitted for a period of no more than thirty days. This delay
was granted to the importer with no additional fees or
expenses. Under the new regulations, this period is prolonged
up to sixty days, but a certain interest is collected throughout
the whole duration of the delay.

Export duties in Ukrainian were set up in 1992. At that time
world prices were much higher than internal ones and export
was highly profitable, though it seriously hurt the level of
domestic consumption. Nowadays, in relation to the increase in
domestic prices, the existence of export duties negatively
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affects the ability for long-term export deals. So export duties
are supposed to be cancelled in future.

Exercise 1
Give English equivalents of:

BHYTPILWHIM pPUHOK (3 BapiaHTW); MiCLeBi CnoXxwuBaui;
MicLueBi BUPOBHWKM TOBapy; lOPUAMYHI N Ii3NYHI  ocobu;
aogoadaTtkoBi  (piHAHCOBI pecypcu; CTaBKM iIMNOPTHOrO MWUTA,
NpPOAOBOMbYI/MPOMUCNOBI TOBapW; YycTaTKyBaHHS; 36epiraHHS,
nepepobka Ta ynakyBaHHs TOBapiB; MWTHI Tapudwu; BBi3HE
MWUTO; piBEHb OMOLATKOBYBAHHS; BapTICTb OAWHWLI TOBapy;
CEe30HHI  MWTa;  KOMMMEKTYIHi;  piBEHb  BHYTPILIHLOrO
CMNOXWBaHHS; Y cepegHboMYy.

Exercise 2
Answer the following questions:

1 When did the Russian government change import duties
rates?

What did this change mostly effect?

What was the result of inflation?

How does food intervention influence the home agricultural?
What are customs duties levied on?

What do the duty sums for cars depend on?

OO WN

Exercise 3
Explain the meaning of the following terms in English:

the state budget; import duties; export duties; inflation;
customs tariffs; imposition; industrial import; seasonal duties;
consumption General Agreement on Tariffs and Trade.

Exercise 4
Use each of these collocations in sentences of your own:

to protect home producers; to regulate trade transactions;
to supply local consumers; to put smth. into practice; not to
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conflict with international practice; to produce in sufficient
quantities; to be in force; to increase export/import duties on; to
experience difficulties in smth.; to levy extra charges on.

UNIT 3

Vocabulary

to clear — BUKOHaTU MUTHE OYULLIEHHS
2 to carry out customs clearance — npoBoANUTN MUTHE
OYMLLIEHHS

3 clearance for home use — Bunyck ToBapiB 415 BHYTPILUHBOro
CMOXMBaHHA (O0BINbHOro 0b6iry)

consumption — cnoxuneBaHH4

custom warehouse — MUTHUIX cKknag

werehousing / storage — 36epexeHHs Ha cknagi,

CKnagyBaHHS

/ temporary admission — pexxum TMM4acoBOro BBO3y ToBapy

8 within the customs regulation — y mexxax MutHux npasun

9 lodgments — cynpoBoaKyBasnbHi JOKYMEHTHU

10 certificates of origin — cepTudikaT NOXOa4KEHHS

11 to be deferred — 6yt BiacTpOHEHUM

12 appropriate — BignosigHMN

13 assessment — cyma onogaTKkyBaHHS

14 national legislation — HauiOHanbHE 3aKOHOA4ABCTBO

15 to be fulfilled — BukoHyBaTun

16 prohibition — 3abopoHa

17 restrictions — oGmMeXxeHHs

18 to designate — BusHa4aTtu

19 competence — koMmneTeHuUiN

20 hours of business — pobounn 4ac

21 to consign — BignpaBndaTu

22 frontier zone — npnkopgoOHHA 30Ha

23 government authority — no3sin ypsay

24 expenses — BUTpaTu

25 to satisfy — 3a00BONbHATYU

26 subsidized exports — cTaTTi ekCrnopTy, Lo niandararTb

—

o O b
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cybcumaitoBaHHIO

27 to encourage — nigTpumyBaTun, 3a0Xo4yBaTu
28 bonded warehouse — MmuTHUI cknag anga 36epiraHHs

TOBapy, LLO He NPONLLIOB PO3TaMOXEHHS
29 excise — akuus
30 to obtain — oTpumysaTu
31 commodity — ToBap
32 bargain — ToprisensHa yroga, BurigHa nokynka

TEXT A: CUSTOMS CLEARANCE

Clearance are the formalities necessary to satisfy the
customs officers before they will allow goods to be cleared from
customs for dispatch or delivery elsewhere. The work is usually
done by a clearing agent for imported goods and by a agent for
goods being exported. Clearance is also a customs document
given to the master of a rolling stock load or to leave the
station.

Goods which are imported outright for use or consumption
within the Customs territory must be declared for home use.
They may be declared for home use either directly on
importation or after another customs procedure such as
warehousing, temporary admission or customs transit. The
main obligations to be fulfilled by the declarant to obtain the
clearance of goods for home use are the lodgments of a goods
declaration with supporting documents (import license,
certificates of origin, etc.) and the payment of any import duties
and taxes chargeable. Under certain conditions the payment of
import duties and taxes may be deferred.

The measures taken by the Customs in connection with
clearance are: checking of the goods declaration and
accompanying documents, examination of the goods,
assessment and collection of import duties and taxes and
release of the goods. Depending upon national administrative
practice, these operations may be carried out in a different
order from that shown above. Customs may also be responsible
for obtaining the data required for trade statistics and for the
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enforcement of other statutory or regulatory provisions relating
to the control of imported goods. Other competent authorities
may also carry out certain controls (veterinary, health,
phytopathological, etc.) on goods declared for home use.

National legislation shall specify the conditions to be
fulfilled and the customs formalities to be accomplished for the
clearance of goods for home use. National legislation may
include prohibitions and restrictions in respect of the
importation of certain categories of goods. The customs
authorities shall designate the customs offices at which goods
may be cleared for home use. In determining the competence
of these offices and their hours of business, the factor to be
taken into account shall include the particular requirements of
trade and industry.

The competence of certain customs offices may be
restricted in terms of the mode of transport used or to specified
categories of goods or to goods consigned to a specified region
(e.g. the frontier zone or an industrial zone). The customs
authorities may require that certain categories of goods (e.g.
diamonds, antiques, works of art) be cleared for home use at
customs offices designated for that purpose.

Exercise 1

Read and translate the definitions and try to memorize
them:

payment of money legally demanded by a

Tax government authority to meet public expenses

(1) the formalities necessary to satisfy the customs
officers before they will allow goods to be cleared
(removed) from customs for dispatch or delivery
elsewhere. The work is usually done by a clearing
Clearance |agent for goods and by an agent for goods being
exported;

(2) a customs document given only after examining
the records carried by the rolling stock concerning
cargo and payment of station dues

17



Dumping

the practice of a producer or supplier, usually a
monopolist, who sells a product at a lower price in
a foreign country than in the home market. If the
higher home price subsidizers the export price, he
enjoys an unfair advantage over producers in the
foreign country and other exporters. Some
countries practice or encourage dumping for the
special purpose of getting a supply of certain
foreign currencies

Bill of
sight

document given to customs by an importer who
cannot give a detailed description of the goods
until they have been unloaded and inspected.
When the missing information is provided by the
importer, this is known as perfecting the sight

Bonded
warehous
e

a building in which dutiable goods may be stored
under the control of customs and excise officers
until the duty has been paid. Many importers and
producers use such warehouses in order not to
have to pay the duly until the goods are required
for production or are about to be sold

Export
license

a document obtained from the government giving
permission to export certain goods. In some
countries export licenses are needed for very few
goods, such as certain works of art and antiques
(things of historical interest), and certain arms and
military stores

Import
duty

a tax on goods coming into a country, for the
purpose of raising money, or protecting industry
against foreign competition, or reducing imports to
help to correct an unfavorable balance of
payments

Import
quota

a stated quantity fixed by the government as the
total amount of a commodity that may be imported
into the country in a certain period. Importers of a
commodity to which an import quota applies must
first obtain an import license. Import quotas are
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used by governments to limit the amount of foreign
exchange leaving the country, or to protect a home
industry, or as a means of bargaining with a
foreign country

Exercise 2

Haume eidnoeidi Ha 3anumaHHss A0 mekcmy "Customs
Clearance”:

What is "clearance"?

Who does the work of clearance?

When are the clearance documents given?

What are the obligations to be fulfilled by the declarant to

obtain the clearance of goods?

What may be required by customs authorities to guarantee

the payment of import duties and taxes?

6 What measures are taken by customs in connection with
clearance?

7 What restrictions and prohibitions may national legislation
include in respect of the importation of goods?

8 What requirements are taken into account by the customs
authorities to designate the customs offices at which goods
may be cleared?

9 How may the competence of certain customs offices be
restricted?

10 Where can certain categories of goods such as works of art,

antiques, diamonds, be released (cleared) for home use?

A OWODN -

(&)

UNIT 4

Vocabulary
to afford — no3BonaTu
facilities — moxnuBocCTi
dependent — 3anexHunn
instituting — BcTaHoBMOBaTU
admission — Bxia

AP OWON -
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

regard — yBara

pending — B O4iKyBaHHi

eventual — moxnuneum

transshipment — nepeBaHTaXeHHs1 TOBapiB
prosperous — ycnillHNN

prominence — BiaoMui

declined — 3HmxyBaTuca

encouraging — 3a0Xo4yBaHHS

grant — 3abe3nevyBaTu

relief — gponomora

concessions — Ninbru

regarded as — po3rnagaTtu Ak

to be referred to as — HasnBaTucs

to be termed - BU3HayaTucs

distinction — po36ixHicTb

permitted — go3BoneHo

extend — po3wmnpunTu

preservation — CXOPOHHICTb

handling — kepoBaHicTb

improve — y4oCKOHaNuTu

breaking bulk — po3apibHioBaTK BENUKY NapTito HA YacTKu
grouping of packages — rpynyBaHHs
grading — knacudikauis

to undertake — 3airicHlOBaTUCA, NOYNHATHU
processing — o6pobka

assembly — MOHTax

enhancing — 30inbLeHHs

external trade — 30BHiLLHA TOpPriBNS

host — cTopoHa, wo npunmae

provision — 3abeaneyeHHd

thereby — Takum 4ymHom

to be permitted — 6yt y mexax gonycky
Elaborate — petenbHoO

Trim — npuBognTK 00 nNagy

Garments — oadar

Coastal — y3bepexHum

to treat — TpakTyBaTn
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43 payment of duties — cnnarta nogaTtkis
44 to impose — BCTaHOBMOBATU
45 shipped — BionpasneHnn
46 salary — 3apobiTHa nnarta
47 to repackage — nepenakoByBaTu
48 shipment — HaBaHTa)XeHHS
49 to delay — Bigknagatu
50 aging — gocaraTtu cTapiHHS, 4O3piBaHHSA
51 enforcement — npnmyLweHHSA
52 sustaining — Wo niaTpuUMye, 0OBOAUTb
53 tool — 3Hapsgoa
54 territory economic structural formations —
TepuTopianbHO-eKOHOMIYHI CTPYKTYPHI YTBOPEHHSA
55 technologies - TexHOMOriYHI pO3p0OOKM
56 scientific engineering zones - HayKOBO-TEXHIYHI 30HU
57 to achieve advanced gains - gomortuca 6inbLnX OCArHEHb
58 tax rates - nogaTKoBi CTaBKu
59 preferences - NinNbLrosi MUT
TEXT: FREE ZONES

Free zones (FZ) are established in order to afford
customs-privileged facilities to neutralize the cost-raising effects
of tariffs and other regulatory measures in the operation of
export-related activities. Free zones serve the purpose of
facilitating the operation of import-dependent export activities by
instituting procedures which are simpler than other temporary
admission procedures.

Free zone is an area within a country regarded as being
outside its customs territory. Importers may bring goods of
foreign origin into such an area without paying customs duties
and taxes, pending their eventual processing transshipment or
re-exportation Free zones were numerous and prosperous
during an earlier period when tariffs were high. Some still exist
in capital cities, transport junctions and major seaports, but their
number and prominence have declined as tariffs have fallen in
recent years. Free zones may also be known as "free ports",
"free warehouses", "free trade zones" and "foreign trade
zones".
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The advantage of FZ is that it provides jobs for native
workers and markets for goods produced in the country. There
are now ninety seven such zones in the USA, for example.
They are doing more than $7 billion of business and create
more than 30 thousand jobs. The most well-known are the
Brooklyn Navy Yard (New York), Del Rio (Texas), Port
Everglades (Florida), etc. In the Brooklyn Navy Yard over 150
firms do business. Many U.S. workers there repackage goods
for shipment to foreign markets. In other cases companies use
an FZ to delay customs duties on goods that are not yet ready
for market. For example, a wine company in the New Orleans
FZ is aging its wine for future distribution.

With a view to encouraging the development of their
international commerce, several countries grant indefinite relief
from import duties and taxes, and provide other concessions in
respect of goods introduced to a part of their territory which is
generally regarded as being outside the customs territory. This
part of the territory is referred to as a free zone. These free
zones may be termed free ports, free warehouses or industrial
processing zones.

A distinction is also made between commercial and
industrial free zones. In commercial free zones, the permitted
operations generally extend to those necessary for the
preservation of goods and the usual forms of handling to
improve their packaging or marketable quality. Operations
which prepare the goods for shipment, such as breaking bulk,
grouping of packages, sorting, grading and re-packing, may be
undertaken. Other operations in connection with the transport of
goaods, such as loading, unloading, trans-shipment and storage,
may also be performed in commercial free zones. In industrial
free zones, manufacturing, processing or assembly operations
are performed with goods being imported for these purposes.
Goods of domestic origin or in free circulation in the customs
territory may be allowed into free zones for manufacturing,
processing and assembly. In certain countries, the commercial
and industrial activities are combined in the same free zone.

Apart from enhancing the development of a country's
external trade and commerce, industrial free zones, in
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particular, are increasingly viewed as an effective means of
attracting export-oriented industries which are expected,
through their investment and operations, to provide investable
resources, technology and employment to the host country.
Free zones are established by making formal provision in
national legislation.

Free zones are generally established at seaports, river
ports, airports and places with similar geographical advantages.
Easy access to places of entry and exit within the country
eliminate the need for goods to cross the customs territory,
thereby reducing the need to apply the usual customs controls.
Due to the location of certain free zones it may be necessary
for goods to be moved across the customs territory when
travelling to or from free zones, from or to seaports, airports or
land frontiers (rail and road traffic). In such situations, goods
can be permitted to move under a national or international
transit procedure. Free zones may cover the entire port area
where several commercial activities are permitted.

Exercise 1
Haitime eidnoeidi Ha maki 3anumaHHsl, eUKopucmaiume
iHgpbopmauiro 3 nonepedHix mekcmie:

What are Free (foreign, trade) Zones?

Do the businessmen pay any duty when they ship goods into
a FZs?

What is the major advantage of FZs?

How many FZs are there in the USA?

How much business are they doing?

How many jobs are they creating?

What are the most well-known FZs in the USA?

What do American workers do in the Brooklyn Navy Yard?
What is the wine company in the New Orleans FTZ doing?

N —
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Exercise 2
lMpoyumaiime ma nepeknadimb maki pe4YeHHsI:

1 Free zones serve the purpose of reducing costly
administrative requirements.
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2 A free zone is regarded

as being outside the customs

Such operations as re-packing, loading, unloading, grading

Some goods are allowed into free zones for packaging.
Apart from encouraging the development of a country's

Free zones are established by introducing formal provision

Free zones make the temporary admission procedure

simpler by reducing the need to apply the usual customs

Countries open free zones with a view to encouraging

territory.
3
may be undertaken,
4
3
external trade, free zones provide technology.
6
in national legislation.
7
control.
8
international commerce.
9

Free zones are viewed as an effective means of

neutralizing the cost-raising effects of tariffs.
10 There are several forms of preparing the goods for shipment.

Exercise 3

Cknadimb peyeHHs1, nidibpaswu eiOnosiOHe 3aKiH4YeHHs1 3

rnpaeoi KOJIOHKU:

| Free zones are established...

a) manufacturing, processing
and assembly

2 A free zone is generally
regarded as...

b) making formal provision in
national legislation

3 In commercial free zones
certain operations are
performed with goods...

c) to afford customs-privileged
facilities

4 Goods of domestic origin
may be allowed into free
zones for...

d) seaports, river ports, airports
and places with similar
geographical advantages

5 1ndustrial free zones are

e) being outside the customs

expected territory
6 Free zones are established |f) a national or international
by ... transit procedure

7 Free zones ace established
at...

g) being imported for these
purposes
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8 Goods can be permitted to
move under...

h) to provide investable
resources, technology and
employment to the host
country

9 Free zones may be
termed....

i) several commercial activities
are permitted

10 Free zones may cover the
entire port area where...

j) free ports, free warehouses
or industrial processing zones.

Exercise 4
3amnoBHITh MPOITYCKH B PEUCHHSX CIIOBAMH, TIOJJAHUMH B paMIli; YTBOPESHI peUCHHS 3alUITITh Ta MEPEKIAITh:
restriction to balance | government | department
examination trade exported customs duty
re-export customs import licenses
duties

1 The Free zone is an area where there

are no trade

2 -A situation where there are no tariffs on the
import and export of goods is called free.

3 Customs duty is a

imports and exports.

tax paid on certain

4 Board of Customs and Excise is the
of the British Government responsible for collecting certain
taxes on goods and for preventing smuggling.

3 The goods were released from the bonded
warehouse where they were kept until the had been
paid.

6 Bill of entry is a detailed list of goods prepared by the
exporter or importer for by customs.

Most of these products are to Spain.

oo N

sent abroad.

9 Export quotas were introduced on coffee

Some works of art require export

before they are

supply

with demand in the export market.
10 Regulations that control the import of goods or
currencies from other countries are calledrestrictions.
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11 Free port is a port such as Gdansk, Rotterdam, or
Singapore and are free of :

12 The area around the port is known as a foreign trade zone
or free zone where goods can be landed and warehouse
before without the payment of customs duties.

Exercise 5
Read and translate the dialogue

Free Economic Zones (FEZ)

A: | say, did you hear anything about free economic
zones?

B: What actually interests you about them?

A: Well, | have a lot of questions. What are they? Who
organized them? What is...

B: Not so many questions at once, please. Free economic
zones were formed on the initiative of local authorities with the
permission the central government of Russia. They are
considered to be independent territory economic structural
formations with a special currency-financial, legal, customs and
organizational-social sys tern

A: What are they meant for?

B: Their main objective is to provide more favorable
conditions the development of foreign economic links.

A: Does that mean that they are created to protect the
interests of foreign capital?

B: Exactly. They are supposed to attract foreign
investments, tech nologies and products into the Russian
economy. And not only this. In addition, these zones should
help in the development of domestic production on the basis of
modern achievements in science and technology.

A: Are all these zones alike?

B: No, they are not. As a matter of fact, they are divided
into three groups.

A: What kind of groups are they? Could you describe them
in detail, please?
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B: Certainly. The first group includes customs which are
frontier zones. They are usually created at sea or river ports, at
large frontier railway junctions and at airports. The second
group are scientific engineering zones.

A: What are they intended for?

B: Foreign potential is attracted here to develop some of
the directions in science and engineering, and to achieve
advanced gains modern technology. But the largest and the
most important is the third group, that is general economic
zones. Usually they represent a part or the whole of the territory
of the administrative region or area and also large port cities.

A: Are free economic zones given any special rights?

B: Of course they are. Being an integral part of the territory
of the country, a free economic zone enjoys the main right to
define its social and economic policy independently if this does
not contradict the rules and laws of Russia. It means that
authorities of the zone can regulate export-import transactions,
set the order of entry, exit and stay for foreign citizens on its
territory, establish direct foreign economic and cultural links. A:
What are tax privileges in a free economic zone? B: Authorities
of the zone have the right to carry out budget and taxation
politics of their own within its territory. They independently
develop the system of taxation, set financial and other
privileges starting with world tax rates and preferences.

Exercise 6
Give English equivalents of the following Ukrainian
phrases:

3 iHiyiaTMBM MicLueBOI Bnagwu; 3 A03BOSly LEHTPanbHOro
ypsady; He3anexHi CTPYKTYpPHi  yTBOpPEHHs; 3abesnednTu
HanbinNbL CNPUATANBI YMOBU; 3aXUCTUTU IHTEPECU IHO3EMHOIO
Kanitany; 3anydatu IHO3EMHI IHBECTUUT; BITYN3HAHE
BUPOOHMLTBO; TEXHOMOrYHI pPO3POOKN; Cy4vacHi OOCATHEHHS
HayKu N TexXHIKW; NPUKOPLAOHHI 30HU; BENWKI 3ani3HUYHI BYy3nu;
perynioBaTty  eKCNOPTHO-IMMOPTHI  onepauii;  yCTaHOBUTU
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nopsgok B'i3gy, Buisgy W nepebyBaHHA; yCTaHOBUTWU MiNbroBi
MuTa.

Exercise 7
Answer the following questions:

How are free economic zones (FEZs) formed?
What is the most important economic characteristic of a FEZ?
What is the objective of such zones?
What are these zones supposed to do?
Where are they usually organized?
How many groups are free economic zones divided into?
What can you say about the first group of FEZs?
What can you say about the second group of FEZs?
What is the third type of FEZs?
What rights does a FEZ enjoy?
What are the privileges in FEZs?
Why are foreign investors attracted to FEZs?
UNIT 5

Vocabulary

to gain indemnity — 3abe3neyeHHs BigLLKOQYBaHHA BATPAT

insurance premium — cTpaxoBa BUHaropoga, rnpemis

insurance coverage — CTpaxoBe MOKpUTTH

insurance against fire — cTpaxyBaHHS BiJ MOXeEXi

theft/burglary insurance — ctpaxyBaHHS Ha BUNagoK
Kpagikku

accidence insurance — CTpaxyBaHHA Bi4 HeLACHNX

BUMaOKIB

against all risks — cTpaxyBaHHs Big yCix pU3uKiB

"with average" — Bkntoyato4n aBapito

"free of particular average" — BinbHO Big NnpuBaTHOI aBapil

general average — 3aranbHa aBapis

a floating policy — reHepanbHuin cTpaxoBui Nonic

a cover note — «KOBEPHOT», CBIAOLTBO NPO CTpaxyBaHHS

to make a claim — 3aaBuTn npeTeHsii, nogasaTn NO30B

an insurance surveyor — CTpaxoBuUW iIHCNEKTOP
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15 areport on the damage - 3BiT Npo NoOHeceHnin 36UTOK
16 to put in a claim for compensation - BUCyHyT\ BUMOry
NpoO KoMMeHcauito

17 the nature and extent of the damage - xapakTtep i

PO3MipU MOHECEHOro 30UTKY
18 indemnity - BigwkogyBaHHA, kKOMMNeHcaUid
19 to jeopardize a claim - 3anepeunTu B cyai nogaHnm no3os
20 a consignee — BaHTaXooaep>xyBay, 3aMOBHUK

TEXT A: INSURANCE :THE REASON FOR INSURING
GOODS

The general idea of insurance is to gain indemnity in the
case of any happening that may cause loss of money.

Insurance has become more and more significant as
commerce has developed. Neglecting to insure goods either
warehoused or in transit is all very well until something goes
wrong. While goods are being stored, there are the risks of fire
and burglary. With the goods in transit the number of hazards
even arise. While transporting, the goods may be damaged
through a lot of reasons; for example vibration, an accident,
poor handling, change of temperature, etc. And, of course,
there is always the threat of pilferage when either a small part
of consignment or the total contents of trailers or containers
disappear without trace. Consequently, the reason for insuring
goods is evident — both the buyer and the seller are protected
against financial loss which may arise through no fault of them.

Goods are normally insured for the full amount of their
value, which is calculated as: price of goods + cost of freight +
insurance premium + percentage of the total sum to represent a
reasonable profit for the seller. There may be different types of
insurance coverage — insurance against fire*, theft/burglary
insurance, accidence insurance and a lot of others. But the
usual procedure is to insure goods against all risks. This type of
insurance involves a W.A. clause (="with average", where the
word "average" derived from French avarie means damage),
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which denotes that insurers pay claim for partial losses. The
F.P.A. ("free of particular average") type of insurance means
that partial losses are not covered.

Particular average denotes partial loss or damage
accidentally caused to a particular lot of goods. The
responsibility for particular average is set either upon the owner
of the lost property or those who caused damage.

In the case of general average, which means any
extraordinar loss, damage or expenditure borne for the purpose
of preserving the ship and the cargo, all the parties interested in
the adventure are responsible. The following events may serve
as examples of general average: when goods are thrown into
the sea to lighten the ship, when cargo is damaged by water
used to put out a fire, the cost of towing ship into the port for
repair, etc.

The principal document used in insurance is insurance
policy which acts as a contract. The policy may be known as a
floating policy when it covers a large quantity of goods for a
fairly long period, usually a year, or it covers goods up to a
large sum of money. For each shipment of goods another
document is issued, which is called the insurance certificate.

A cover note is a small document issued by the insurance
agents to their customsers, to tell them that their goods are
insured, and to give proof of this until the policy is ready.

Exercise 1
Answer the following questions:

1 What is the general idea of insurance?

2 What kind of hazards can arise while goods are being stored
or are in transit?

How are goods normally insured?

How is insurance value calculated?

What types of insurance coverage can you mention?

What do W.A. and F.P.A. clauses mean?

(o) Jé) IF - N @N)
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7 What's the difference between a particular average and a
general average?
8 What kind of documents are issued by insurers?

Exercise 2
Give English equivalents of the following:

CTpaxoBKa (CTpaxoBa Cyma); cTpaxoBa Cnpasa; CTpaxoBa
NpPeMisi; CTpaxoBe MOKPUTTHA; CTpaxyBaHHA Big MNoxexi / Ha
BUNAAOK KpadiKku / Big, yCiX PU3KMKIB; reHepanbHU CTpaxoBumn
nonic; Kpagikka, AOpibHa Kpagikka; noraHe MNOBOMXKEHHS (3
TOBApPOM); PU3UK.

Exercise 3
Read and translate the dialogue:

Making an Insurance Claim

— Look, it's all very well if the goods collected from the port,
airport or whatever station is agreed upon are in good
condition. But what if as a consignee | got my goods
damaged? What am | supposed to do under these
circumstances?

— The most reasonable action of yours in this situation is to
make an insurance claim.

— What do you mean by making an insurance claim?

— This procedure includes two essential steps. The first one
is to call in a properly qualified and disinterested person
who will inspect your cargo.

— What kind of person is he?

— We call him an insurance surveyor. He must be employed
by a company which has insured your goods.

— Why is it necessary to call in a surveyor to inspect the
goods?

— No insurance company will ever pay compensation unless
they receive a report on the damage from a surveyor. If
they didn't require such a report they would soon be out
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of business, because it would be very easy for buyers to
say that the goods had arrived damaged and then put in a
claim for compensation.

— Oh, | see. And what precisely should the surveyor
inspect?

— He should inspect the packing — cases, boxes, crates,
bottles, etc. — and the contents and report on the nature
and extent of the damage.

— That's clear. Well, what is my second step?

— You must also report the damage to the sellers. If you are
not able to sell the damaged goods you may ask for
replacement for which you will pay separately, setting the
amount of the indemnity against this additional payment
to be made.

— What about the spoilt goods? Am | to send them back?

— Not necessarily. If the articles have been scratched or
chipped, that is partly damaged, you can try to sell them
at a considerably reduced price. And there is one more
very important thing to be done. If you consider to make a
claim, do it without delay, otherwise your claim on the
insurers may be jeopardised.

Exercise 4
What do we call?

1) a person with special knowledge employed by an insurance
company to examine and report on a proposed risk;

2) a demand made by an insured party on the insurer for
payment under an insurance policy;

3) the description of loss of goods value caused by being
broken or spoilt;

4) a payment to make good a loss;

5) to demand for compensation;

6) to lose a job

Exercise 5
Answer the following questions:
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What is necessary to do if a consignee gets his goods
damaged?

What are the essential steps of making an insurance claim?
Who is an insurance surveyor?

Why is it necessary to employ a surveyor?

What does the surveyor report on?

What can you demand from the sellers?

What can you do with damaged goods?

Why is it important to make a claim without delay?

Exercise 6
Give English equivalents of:

a)

b)

AR WON -
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OOMOBUTUCS NpPO UWO-Hebyab; nogaTv MO30B CTPaxoBiM
KOMMNaHii; BWKIWKaATWU CTPaxOBOro areHTa; Bunnadvyeatu
KOMMEHcauito; BigwKkogoByBaTu 30UTOK; BUCYHYTU BUMOTY
npo KOMMeHcaLuito; pobuTtun LLO-HeOyab HEeramHo;
3anepeyyBsaTu NO30B Y Cynj;

3a 3HMKEHOKO UIHOW; 3a AaHux obCTaBWH; Yy rapHOMY CTaHi;
He3allikaBrieHa ocoba.

UNIT 6

Vocabulary

an important asset — Baxnmea ocobnmBiCTb

in transit — y wnaxy

a forwarding agent — exkcnegutop

an unmarked consignment — HemapkoBaHMN BaHTax

the goods become practically untraceable — ToBapwu

NPaKTUYHO HEMOXXITMBO BiOCTEXUTU

through a metal stencil — 3a meTanesum Tpadapetom

weights and dimensions — po3mipu 1 Bara

both for the owner's and the carrier's benifit — B iHTepecax
SIK BflTaCHWKa BaHTaxy, Tak i nepesi3HMKa.
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TEXT A: DISPATCH OF GOODS: PACKING AND
MARKING

Nothing is more infuriating to a buyer than to find his goods
damaged or partly lost on arrival. The buyer has a right to
expect his goods to reach him in a perfect condition and the
seller has to organize the dispatch of goods in such a way that
the problems which might occur during the transit should be as
less serious as possible. The important assets of export
distribution are packing and marking.

Packing is intended to protect goods from all types of
different hazards. Cargo in transit may be threatened by natural
phenomena or by man-made problems which include pilferage.
The damage to a consignment of goods may also be caused by
its proximity to another shipment. So the general aim in all
packing is not only to make the goods secure during the
journey, but at the same time to make the package as small
and light as possible. Transport costs on land usually depend
on the weight but on the sea the size of the package is also
significant.

To handle the problems that face export dispatches, in
many large export firms special departments for export packing
have been established and the whole problem is under regular
control. They also may employ a forwarding agent to do
packing for them.

For correspondence, the following specialized terms of
packing containers are useful to know:

bag (nakeT),

crate (rpaTt4yacTa Tapa),

bale (THOK, cTOC),

container (KOHTeUHep),

barrel (aepeB'saHa 604kKa),

drum (UMNIHAPUYHNIA KOHTENHEP)

box (Awuk 3 nepeBa abo meTtany),

bundle (3B'A3yBaHHA, nayka),
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sack (miwok),

carboy (6anoH),

tin/amep. can (ManeHbLKUN MeTaneBUN KOHTENHep),
carton (KapToHHa Kopobka),

case (MiUHMK ALWKUK, CKpINSIeHUNn penKkamm)

The marking of goods is very important because an
unmarked consignment may be mislaid at some stage. Even
worse, the unmarked goods become practically untraceable. At
the same time, marking should not reveal any excess
information about the contents of the goods in order to avoid
the risk of theft.

There are three principle types of marking, which are
usually done by paint or ink through a metal stencil on export
packages:

The consignee's own distinctive marks, which are
registered and play the role of identification. These marks,
including the name of place of destination, serve as the address
on an envelope.

Any official mark required by authorities of the country of
export or import. Some countries require the name of the
country of origin of the goods to be marked on each package,
others — weights and dimensions or both.

Special directions or warnings. Here you will find some
special instructions regarding manner of handling, loading,
lifting and various warnings both for the owner's and the
carrier's benifit.

Below are the most widespread examples:

Handle with care Ob6epexHo!

Glass — with care O0GepexHo, ckno!

Acid — with care Ob6epexHo, kucnoTal

Fragile Ob6epexHo, KPUXKUI BaHTax!

Te be kept cool 36epiraTi B NpOXONoaHOMY MicCL

Use no hooks He kopucTtyBaTuCcsa rakamu

Stow away from TpumaTu Bigaanik Big HarpisanbHUX
heat npunagis
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Keep dry Bepertu Big BONOrN
Do not drop He kngatn
Do not stow on
deck He cknagaTtu Ha nanyoi

This side up BepxHsa yactnHa

Open this end BigkpuBaTtu TyT

Lift here [ligHiMaTK i3 UbOIro KiHUS

Perishable LLIBnOKoncyBHU NPOOYKT

Inflammable BorHeHebeane4yHo
Exercise 1

Translate the following English collocations and use them
in sentences of your own:.

to make something secure; to handle a problem; to be

under regular control; to play the role of identification; to be
mislaid; to become untraceable; to reveal excess information
about something; to avoid the risk of theft; through a metal
stencil; for somebody's benefit.

Exercise 2
Answer these questions:

1
2
3

coO~NO O~

What are the important assets of export distribution?

What can happen to cargo in transit?

Why is it important to keep the package as small and light as
possible?

What are the functions of a forwarding agent?

What kinds of packing containers can you name?

Why is it important to mark the goods in a proper way?

What are the three principal types of marking?

How can warnings and directions be represented?

Exercise 3
Explain the meaning of the following terms in English:
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transport costs; a forwarding agent; destination; export
distribution; an unmarked consignment; to give an excess
information; a metal stencil; the manner of handling; stencilling
symbols.

Exercise 4
Give English equivalents of the following Ukrainian words
and expressions:

a) 3MicCT; NnpupoaHi sBuwa; 6nNnabKicTb; 6anoH; rpatyacTa Tapa;
3B'sI3yBaHHA (Nayka); UANIHOPUYHUA KOHTENHEpP; 0bepexHo,
TEHOITHUMA BaHTaX; LWBWMAOKOMCYBHUA NPOAYKT;, Tpadhaper;
pO3Mipu; Bara; napTia TOBapy; He KuaaTu; BOorHeHebeane4yHo

b) BaHTax; ynaKyBaHHS; MapKyBaHHS; BiANpaBEHHS;
BiANPaBHUK; oOep)XyBad; ekcneamTop; Micue MNPU3HAYEHHS;
CTBOpPEHI NnoguHo Npobnemu; y BiAMIHHOMY CTaHi; nig yac
nepeBe3eHHS; NepeBe3eHHS MO MOPH/NOBITPIO; 6e3neka.

UNIT 7

Vocabulary

1 to complete the documentation requirements - BukoHaTn
BUMOIM 0 OPOpPMIIEHHS OOKYyMeHTau,l.
storage charges - nnara 3a 36epiraHHs; cknagcbki BUTpaTu
to release the goods - 3HATK apewT i3 TOBapy;
«BUNYCTUTU», KPO3MUTHUTUY» TOBAp
to exercise one's power - cKOpMCTaTUCA CBOEID BI1agok0
(npaBamn)

wW N

NN

to seize goods - HaknacTu apewT Ha ToBapu

cash flow — noTik roTiBkK, pyx KowWTIiB

a packing list - nakyBanbHUI cnncok

the certificate of origin - cepTudikat noxogxeHHs

the CMR form - TpaHcnopTHa HaknagHa (Ci-Em-Ap-dopma)
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10

11
12
13

14
15

16
17
18

19
20
21

22
23
24
25
26
27
28
29

30

bill of lading - «koHocameHT, Mopcbka (TpaHCropTHa)
HaknagHa
air waybill - aBiaBaHTaxxHa HaknagHa
carbon oil - 6eH30n
with double hooping as reinforcement - ckpinneHi gpoma
obpyyamu onsa MiLHOCTI
the Test Certificate - cepTudikat 3aBoacLKMX BUNPobyBaHb
the set of the documents - koMnnNekT BiaBaHTaXKyBarbHNX
OOKYMEHTIB
within the customs regulations - y pamkax MUTHUX npasun
DHL - mixkHapogHa ekcnpec-nowTa
turnround - yac Ha 06epT cyaHa B NOPTY PO3BaAHTAXEHHS,
BUKOHAHHA oOpMarnbHOCTEN i T.4.
demurrage - nnata 3a NpocCTin CyaHa; «aAeMepesx»
penalty - wtpad
international road freight - mixkHapogHi aBTOLOPOXHI
nepeBe3eHHs
the consignment note — TpaHcnopTHa HaknagHa
a hauler — BnacHuk BaHTaxiBku (Tpennepa)
a shipping line — cygHonnaeHa niHiga
a freight forwarder — TpaHcnopTHMIN areHT, ekcneguTop
a receipt of goods — BaHTaXHa KBUTaHLiS
the contract of carriage — KOHTpakT Ha NnepeBe3eHHS
a document of title — ToBapopo3nopagunn JOKYyMeHT
to establish a document — gatun ropngnyne
NiATBEPAKEHHS JOKYMEHTA
the Single Administrative Document — €auHnn
agMiHICTpaTUBHUI LOKYMEHT

TEXT A: EXPORT-IMPORT DOCUMENTATION

The acquisition of overseas customsers is only the first

step in selling goods abroad. The job is not complete until a
consignee has physically received the consignment and the
consigner has been paid. The final part of the order cycle
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involves completing the documentation requirements, arranging
the transport and ensuring the payment.

Every exporter can recall a horror story related to problems
with documentation. Of course, some problems may be
unavoidable, but in too many cases it is the exporter who has
not been punctual enough in providing the required documents.

Errors in documentation cost money. The first
consequence of a mistake is a delay to the consignment which
may be kept in a warehouse under customs control. Whenever
the delay occurs, storage charges will become payable almost
immediately, and they have a tendency to rise as the delay
extends.

The storage charges have to be payed in full. The
warehouse operator will simply refuse to release the goods until
all charges have been settled. The customs warehouses are
not meant for long-term storage, that is why most customs
authorities exercise their power to seize goods which have not
been cleared through customs within a certain period.

The other danger of delay is the loss of confidence by the
customser. Moreover, any delay in delivery will immediately
lead to a deferment in settlement of the invoice, which will affect
cash flow.

Documentation for export is not complicated. Many of the
forms required for importing goods are the same as for
exporting. These include invoices, packing lists, the certificate
of origin, the CMR form, bill of lading and air waybill. The first
three forms are issued by the consignor, the rest should be
completed by carriers.

The basic document used both in export and import is a
commercial invoice. The details that will always appear in it are
the names, addresses and other information about the
consignor and the consignee and a full description of the
goods. Other details on the invoice will be the marks and
numbers of the packages, the price and terms of sale.
Normally, every invoice should contain a statement about the
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origin of the goods and in some cases it is compulsory to state
the country of origin.

The other document frequently requested is a certificate of
origin, which should be completed before the goods are
exported. Usually certificates of origin are obtainable from
chambers of commerce.

A packing list will detail the contents of a consignment. It
contains the number and kind of packages, their contents, the
net and gross weight (in kilograms as a rule) and the full
dimensions and total size of each package.

Exercise 1
Answer the following questions:

1 When is the job of selling goods abroad considered to be
completed?

2 What does the final part of the order cycle involve?

3 What can every exporter recall?

4 What is the first consequence of a mistake in
documentation?

5 Why will the warehouse operator refuse to release the
goods?

6 What are the other consequences of delay in delivery?

7 What are the main documentation forms required for

exporting as well as for importing goods?

8 What is a commercial invoice?

9 From where are certificates of origin usually obtainable?

10 What should a packing list detail?

Exercise 2
Find in the text English equivalents of the following:

a) nig MUTHUM KOHTPOJSIEM; MUTHA Baga; Bara n obcsr KOXKHOro
nakyBasibHOro micusi; 6anaHc o6opOTHMX KOLITIB; MOMUIIKN B
OOKyMeHTauil; BTpaTa [4OBipW; 3MICT; YMOBM oOnnatu;
OoaaTKoBi BUTpaTW; Bara HETTO N DpyTTO;
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b) HaknactTM apewT Ha MaWHO; BUKOHATU BUMOIMM [0
OOpPMIEHHA OOKYMeHTauil; 3HATM apewT i3 ManHa
(ToBapy); onnaTtuTn NepeBe3eHHs1 NOBHICTIO; yKa3aTn KpaiHy
BiANpaBIieHHS.

Exercise 3
Read and translate the text:

Customs Documents

The following documents should be presented to the
Customs or be enclosed with the accounts when goods are
declared:

e Customs declaration, filled in and complete, with
customs duties and taxes calculated and entered on the form.

e Bill of Lading, freight document, notice of arrival or
similar document issued in connection with buying or selling the
goods (one copy will be kept by the Customs if the Customs
declaration is surrendered at the customs house).

e Documents of origin when customs clearance of goods
from certain countries under the terms for preferential trade is
claimed, for example EEC or EFTA countries.

e |icenses, permits, etc. for goods which are subject to
import restrictions (not all types of goods can be imported
freely).

e Other documents requested by the Customs in order to
determine the correct customs tariffs (duty rates, etc.), weight,
quantity or value of the goods.

Relevant documents are catalogues, folders, weight
specifications or contract documents.

Exercise 4
Give English equivalents of:

paxyHKW; 3arnoBHeHa MOBHICTIO; MUTHUUSA (ByaiBns); Ha
ymoBax npedepeHuinHol TopriBni; €Bponencobke
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CNiBTOBApUCTBO; €Bpornencbka acouiauia BifIbHOI TOPriBni;
pekriamMmHa KHmKeudka (cknagHa); [o3Bin (JOKYMEHT).

Exercise 5
Read and translate the dialog:

Customs Control of the Cargo

Customs Officer: Good morning. Who's the captain here?

Captain: Good morning. My name is Brook. What can |
do for you?

Customs Officer: Customs control. Please be ready to
complete customs formalities. What cargo do

you carry?
Captain: Machinery equipment and chemicals.
Customs Officer: What kind of chemicals?
Captain: Carbon oil.
Customs Officer: How is it packed?
Captain: It's packed in 500 kg drums made of steel,

with double hooping as reinforcement.

Customs Officer: Where did you have the cargo loaded and
what ports did you call on your way?

Captain: All details of our route as well as the names
of the consignor and the consignee are
marked in the shipping documents.

Customs Officer. O.K. Can | see them?

Captain: Certainly. Here they are. The Bill of Lading,
the Invoice, the Insurance Policy and two
Certificates...

Customs Officer: Excuse me, you've said you are carrying
some kind of equipment?

Captain: Right. It's machinery equipment. And why?
Customs Officer: | can't see the Test Certificate.
Captain: But is it necessary? We are delivering this

equipment not for the first time.
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Customs Officer: Doesn't matter. The set of the documents
should be complete with each consignment.
It's one of the required formalities which are
carried out within the customs regulations. In
other case the cargo won't be cleared.

Captain: | see. Do you need the original?

Customs Officer: Yes. Only original documents are
considered to be valid while going through the
customs clearance.

Captain: Oh, God! What shall we do then? | will
contact with the consignor for this certificate
straight away, and no doubt they will sent it
by DHL immediately. But it will take time and
our turnround is only two days. The day after
tomorrow the ship is due to sail off. Otherwise
we shall have to pay the demurrage to the
ship owner.

Customs Officer: We'll do it in the following way. l'll give you
a permit for unloading. After unloading the
cargo will be stored at the customs warehouse
awaiting release from Customs Control.

Captain: And how much are storage charges?

Customs Officer: For three days the cargo is stored free of
charge. Then for each day of delay you
should pay the penalty at the rate of $ 60.

Captain: | see. The only thing left is to hope for the
good job of the express post.

Customs Officer: Hope dies the last.

Exercise 6

Answer the following questions:

1 What are the questions asked by the Customs officer before
checking up the documentation?

What are the shipping documents?

What is marked on the shipping documents?

What are the required Customs formalities?

What kind of documents are valid?
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6 In what cases is the demurrage paid to the ship owner?
7 What did the Customs officer promise to give?
8 What will happen to the cargo after unloading?

Exercise 7
Give the English equivalents of:

MUTHUN KOHTPOSb; BWUKOHYBaTW MWUTHI dpOpMarnbHOCTI;
MapLupyT;  CTpaxoBui  Monic; ceptudpikaT  3aBOLACLKUX
BUNpo6yBaHb; KOMMMEKT BigBaHTaXyBarnbHUX AOKYMEHTIB; MaTu
OPUAONYHY YMHHICTbL; eKcrnpec-nowTa; nnarta 3a NpocTin cyaHa,
CyAHOBIACHUK; 6E3KOLWTOBHUN; WITpad.

Exercise 8
What do we call?

1) money paid to a ship owner in accordance with a charter-
party if the charterer delays the sailing of the ship;

2) a payment of money for breaking a law;

3) a written document by which the insurer in return for a
payment is to pay a certain sum of money if a stated event
happens;

4) a regular course taken by a transport service;

5) something that has to de done because a rule has to be
obeyed.

TEXT B: TRANSPORT DOCUMENTATION

Every mode of transport has its own specific document
which remains the same irrespective of the method of
transportation. For air transport it is the air waybill, referred to
as the AWB, while for sea transport it is the bill of lading
shortened frequently to the B/L. For international road freight,
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the consignment note completed by the haulier is the CMR
note.

The bill of lading is one of the oldest documents used in
international trade. Bills of lading used to be issued either by
shipping lines or by freight forwarders and also by the
International Federation of Freight Forwarders Association
(FIATA). All Bs/L are fairly similar in appearance, the only
difference is the name of the shipping line stated at the top.
Details of the shipment appear in the body of the document with
the space for signatures at the bottom. The reverse side is filled
with the detailed description of the conditions of carriage which
become important when something goes wrong.

The B/L serves to fulfill three main functions. Its first
function is to act as a receipt of goods, as it will include full
details of the number of packages at the description of the
goods.

The B/L is also the contract of carriage between the
shipper and the shipping line. The bill is completed after the
ship has left the port, as only then can the shipping line
complete the parts of the bill regarding the name of the vessel
and the sailing date.

The third function of the B/L is as a document of title. This
means that anyone who presents the B/L can take delivery of
goods

The CMR is normally completed by the hauler and
available for signature by the sender when the goods are
collected. The CMR will contain all the relevant information
about the load and the details of the trailer and the carrier. The
first copy of the CMR remain with the sender, the second
accompanies the goods and the third is retained by the carrier.
Upon the charge of the goods, the consignee will be asked to
sign the CMR. There is space on the CMR for the exporter (or
importer) to add any information which might assist the hauler.

The air waybill is used for all airfreight; it is completed
either by the airline or the airfreight forwarder who will establish
the document. Unlike the bill of lading, the air waybill is not a
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document of title; it acts as a consignment note. The number in
the top right-hand corner is unique and is used to identify the
goods at all stages of their journey as well as when they are
collected by the consignee, so it is important to let your
customser have the air waybill number as soon as possible.

The waybill is also used as an accounting document with
charges added as the goods move through various stages of
their journey.

There is one more specific export/import document, which
was introduced in January 1988 and replaced many of the
existing customs forms. It is called the Single Administrative
Document (SAD) that acts as a customs declaration. The SAD
is used throughout the European Community and, apart from
language differences, all member states of the EC use the
same form. The SAD is an eight-part document which
accompanies the goods from door to door; some parts of this
form are filled by the exporter, some by the freight forwarder at
the time of export and other parts — by the freight forwarder
handling the import.

Exercise 9
Answer the following questions:

1 What modes of transportation do you know?

2 What are the specific documents for each mode of
transportation?

3 By whom are bills of lading issued?

4 What is the only difference in their appearance?

5 How should the bill of lading be filled?

6 What functions does the bill of lading fulfill?

7 By whom is the CMR completed?

8 What information does the CMR contain?

9 What is the air waybill?

10 What is the function of the air waybill?

11 What document was introduced in 19887

12 Where does SAD function?

13 Of how many parts does SAD consist?
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14 By whom are the different parts of SAD filled in?

Exercise 10
Give English equivalents of:

chepa KoMepUinHOT AisiNbHOCTI; YBINTU B KOHTAKT i3 Oyab-
KUM; HagaTu Ha KOHTPOMb; MUTHI opraHu; MUTHI 36opu N MUTA,
OOMEXEHHS1; HapKOTU4YHI W nikapcbKi 3acobu; 3anoBHUTH
aeknapaudito; niueHsia; MuTHa cnyxba; yBe3eHuin; NMopyLUEHHS;
NoKapaHHS; MUTHE OYULLEHHS.

Exercise 11
Read and translate terms and their abbreviation, and give
explanations each of them using the commentary:

Air waybill In air transport, a document that is both a
(AWB) receipt for goods and a record of the
existence of a contract of carriage

Bill of landing |A shipping document given by the

(B/L, b/l) transporters acknowledging receipt of a
goods and promising to deliver them
Customs A group of government officials responsible

for collecting customs duties and for
controlling the import and export of
forbidden goods

Certificate of |A formal declaration starting the name of the

origin country in which certain goods have been
manufactured
Account Record of financial transactions over a

period of time, such as money paid,
received, borrowed or owned

Value Added |[Tax imposed as a percentage of the invoice
Tax value of goods and services

Letter of credit |A letter from one party to another by which a
customser named in the letter is given the
right to obtain the money, credit or goods
for which the writer of the letter takes
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responsibility

Free on rail Price including all the seller's costs until the
goods are delivered to the railway for
shipment

World Trade |1 International organization set up with the

Organization aim of reducing restrictions in the trade
between countries

Exercise 12
Complete the following sentences using the appropriate
words and word expressions from the box below:

commodity; import or export documents; penalty; the
Customs; duties and taxes; restrictions; importing or exporting;
Customs authorities; importable; customs regulations; for
control; violation; delivered; customs clearance; customs tariff;
receipts; declared; customs declaration

1 If your line of business involves of goods, you will
come into contact with the . All goods must be_and
presented

2 Declaring a_ involves giving the Customs authorities
information about the commodity, which they need in order
to deter mine the correct for the commodity. This

information which includes weight, quantity, value and etc.,
forms the basis for calculating customs

3 Some goods, for example foodstuffs, clothes or rowers may
be subjectto____; the other types of goods, such as
narcotics are not atall. ____ of these regulations
can result in severe :

4 As the importer or exporter it is your responsibility to fill in a

and present it to for . When you

declare goods, you submit the necessary to
the Customs. The goods will not be __ until invoice, freight
document, licenses, permits and other documents
demanded by the Customs and have been presented.
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5 Before you can sell or make use of the goods, you need _
__from the Customs, showing that customs duties and taxes
have been paid.
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METOAUYHI BKA3IBKU

3 N03aayaAnUTOPHOrO YNTaHHSA 3a TEMOHKO
“MUTHULA Ta MUTHUN KOHTPOSb”
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